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Background 
The Tax Relief Act of 2010 extended the temporary 50% first-year bonus depreciation to 
qualifying assets acquired during 2012 and increased the maximum 179 deduction for tax 
years beginning in 2012 to $125,000 ($139,000 adjusted for inflation). Without this change, it 
would have been only $25,000. So, for 2012, subject to certain rules and limitations, 
businesses can expense up to $139,000 of qualifying assets and then claim 50% first-year 
bonus depreciation and regular depreciation on the remaining cost. 
 
State-by-state Analysis 
The attached appendix is a state-by-state summary showing the current status of each 
state’s conformity (or lack thereof) to the federal bonus depreciation rules and increased 
Section 179 expensing rules. However, it’s not always easy to say definitely whether a state 
conforms because some states have enacted legislation that allows partial conformity or 
conformity in some but not all tax years covered by the federal rule. To the extent possible, 
these gray areas are fleshed-out in the comments column of the appendix. 
 
Warning: The attached appendix is based on state laws in effect as of 9/11/12. Changes are 
always possible. The state’s website is a good place to check for changes.  
 
References: 
IRC Secs. 168(k) and 179. 
 
 
 
 
 
 
 
 
 
 
 
 
 
Source: Copyright © 2012 Thomson Reuters/Practitioners Publishing Company. 
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party any transaction(s) or tax-related matter(s) addressed herein. 
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Conforms to 
Federal Bonus 
Depreciation 

Conforms to  
Federal Sec. 179  
Expense Limits  

State Yes No Yes No Comments 
Alabama X  X   
Alaska X-C  X-C  No personal income tax. 

Arizona  X  X 

Federal 179 deduction exceeding $25,000 
must be added back and then 1/5 of this 
amount is subtracted in the current and sub-
sequent four years. 

Arkansas  X  X  
California  X  X  
Colorado X  X   
Connecticut X-P X-C X   
Delaware X  X   

District of Columbia  X  X 179 deduction generally limited to $25,000. 

Florida  X-C  X-C 

Must add back 100% of federal (1) bonus de-
preciation and (2) 179 deduction in excess of 
$128,000. Deduct 1/7 of these amounts in the 
current and succeeding six years. No personal 
income tax. 

Georgia  X X   

Hawaii  X  X 179 deduction generally limited to $25,000. 
Idaho  X X   
Illinois X  X   

Indiana  X  X 179 deduction generally limited to $25,000. 
Iowa  X X-C X-P  
Kansas X  X   

Kentucky  X  X  
Louisiana X  X   
Maine  X X   
Maryland  X  X  
Massachusetts  X X   
Michigan X-P X-C X   

Minnesota  X  X 

Must add back 80% of federal (1) bonus de-
preciation and (2) 179 deduction in excess of 
$25,000. Deduct 1/5 of these amounts in each 
of the succeeding five years. 

Mississippi  X X   
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Conforms to 
Federal Bonus 
Depreciation 

Conforms to  
Federal Sec. 179  
Expense Limits  

State Yes No Yes No Comments 

Missouri X  X  No personal income tax. 

Montana X  X   
Nebraska X  X   

Nevada N/A  N/A  No personal or corporate income tax. 

New Hampshire  X-C  X-C No personal income tax. 

New Jersey  X  X 179 deduction generally limited to $25,000. 

New Mexico X  X   

New York  X X  
179 deduction not allowed for sport utility ve-
hicles. 

North Carolina  X  X 

Must add back 85% of federal bonus depre-
ciation, and then deduct this amount over a 
five-year period. 

North Dakota X  X   

Ohio  X  X 

Must add back 5/6 of (1) federal bonus depre-
ciation and (2) the 179 deduction in excess of 
$25,000. Deduct 1/5 of these amounts in each 
of the succeeding five years. 

Oklahoma X  X   
Oregon  X  X  

Pennsylvania  X X-C X-P 
For personal income taxes, the 179 deduction 
is limited to $25,000. 

Rhode Island  X  X  
South Carolina  X X   

South Dakota N/A  N/A  No personal or corporate income tax. 

Tennessee  X-C X-C  No personal income tax. 

Texas  X-C  X-C No personal income tax. 

Utah X  X   
Vermont  X X   
Virginia  X X   

Washington N/A  N/A  No personal or corporate income tax. 

West Virginia X  X   

Wisconsin  X  X  
Wyoming N/A  N/A  No personal or corporate income tax. 

Note: The answers in this table apply to both Personal (P) and Corporate (C) state income taxes unless other-
wise indicated. 


